
Insights into the Future of 
Transportation Funding and 

Innovative Finance Strategies

2ND Annual National Rural Transportation 
Peer Learning Conference 

Sept 22, 2005
Alan E. Pisarski 



“We have an unreliable partner!”

• We  have a bill
– 2 years late
– After 11 extensions
– Industry will take anything at this stage

• Is it the end of an era (a small era)?



What’s the problem?

• The “40% solution”
– Need to balance donors 
– And hold harmless growth needs

• In an interim period re funding
– Afraid of a gas tax increase
– Gas tax “behind us”
– New forms of funding not yet palatable
– Innovative finance ain’t money



A Funding Overview

• A 38% increase in guaranteed spending
• Firewall and RABA preserved
• Equity Bonus (MG) biggest program
• “A festival of pork” (10-13%?)
• Some finance flexibility
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ELEMENTS OF FINANCIAL 
FLEXIBILITY

• TOLLING
– Interstate Reconstruction –3 projects
– Value Pricing – 15 pilot programs
– Express Lane Demo – 15 projects

• TIFIA
• STATE INFRASTRUCTURE BANKS
• PRIVATE ACTIVITY BONDS
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WATCH FOR CLEAN-UP

• SHIFT OF EARMARKS TO KATRINA?
• A Technical Corrections Bill may come
• Interpretation will come 
• More details will come
• Summaries will come
• Regulations will come
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