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The Big Picture

US Economy:

How is it trending?

US Consumers:
How are they changing?

US Manufacturers:
How are they adapting?
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Economic Trends

Quick Rebound from Pandemic eror L

Real GDP: Percent Change from Preceding Quarter
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Uneven Impacts Across Sectors Frotght Movements

Real GDP by Sector: Percent Change from Preceding Period
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Despite Disruptions, Trade Remains Strong
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US International Trade Summary (millions)
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Trade Deficit Accelerates in 2022 gt -l
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Consumption Expenditures for States Freight Movements
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Headlines or Hype? Freight Movements ~ 10

US Consumer Spending US Consumer Spending Did us consumer spending
Holds Up as Households Points To 3%+ GDP just hit its peak?
Dip Into Savings Growth this Quarter



Real Personal Consumption Expenditures

Billions of Chained 2012 Dollars
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https://fred.stlouisfed.org/graph/?g=PUrB
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Global E-commerce Sales as Percent of Total eyt ol
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Global E-Commerce Sales (5 Billions) ety tyhs -l
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Retail Sales in US e
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What are People Buying Online?
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Multi-shoring

Redefinition of reshoring Is = ARSI R,
emerging as more companies RSN - T (B /RN TR L e
pursue the best cost instead of —— Ry "
the lowest cost and weigh cost
against other factors such

as supply chain resiliency
and sustainability.
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Negative Reshoring Index in 2021 Freight Movements

(Basis Points 2008-2021)

MIR = Total manufactured goods import 150
as % of domestic output

98

I | 4 49 100 o
I 1 2 05
I 1208 -
N 1 306 ; 11 ;
I 12

12.74 0 e o . 13
N 1 /7 o
N 2 34 e -35 2'9 —
I 11 22 -30 ] o -57 27 -32
I 1 .64 o -87
N 1 .64 -100 ¢

-96 ¢

I 1035 112
I 1 0 46 -150 154 ‘e
N O 5

I ©. 1 2200



Economic Trends =

What are US Manufacturers Saying? Freight Movements * 20

O
92 /O of executives express positive

sentiments toward reshoring

O
79 /0 of executives with existing operations in
China have or planned to move some operations back
to US within next 3 years

Ch i ha’s share of US outsourcing

decreased from 66 percent in 2018 to 55 percent
in 2021
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From Empty Shelves to Swelling Inventories Frefght Movements ~ 21

L )

¥ Facing huge inventory, Target cuts vendor orders, price

’ By ANNE D'INNOCENZIO  today
= '

The Supply Side: Wal-Mart works to
reduce higher inventory levels

RETAIL

Too Much Of A Goods Thing:
Retailers Are Drowning In
Inventory

Steve Dennis Senior Contributor ®
I write about reinventing retail in the age of intense disruption




Ratio of Real Inventories to Real Sales
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Benefited Cargo Owners Dilemma g o A

BCOs are slashing prices
even as profits suffer

* Inventories increased to meet consumer demand
» Costs increased

» Labor

* Transportation .

» Storage |

» Consumer spending remained strong Ieadlng
to healthy sales reports N 4

* Profits took a hit
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Transformation in Transportation and Logistics .. 2
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» Blockchain technology

» Digitization

- Big data and data analytics
» Warehousing robotization

- Last mile deliveries

» Elastic logistics

* Drones and smart glasses
» Automation and loT

 Chatbots and collaborative
robots
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How Do We Respond? T
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