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Concerns with Modified Approach

e The Good:
e Actual costs are reported
e Ties expenditure levels directly to condition
» Greater emphasis on maintenance and life-cycle cost analysis
e Demonstrates investments - stewardship
e Can help with bond ratings

e The Bad:

e Investment levels may vary in any given year
» Asset management goals can be different than GASB 34 targets

e The Ugly:
o If targets are not met, must revert to Depreciation Approach



Impacts

e AM decisions
g of government

ding services

- users to assess Iong-term pProgress

,/}/ 'noc’:},fllr?enréaetween the financial decision







	��GASB Statement No. 34�Its Relationship to Asset Management
	Why do Governments Follow the GASB 
	GASB 34  Requirements
	 Capital Asset Reporting Requirements 
	 Traditional Method 
	The Modified Approach 
	Link to Asset Management
	Concerns with GASB Valuations
	Concerns with Depreciation Approach 
	Concerns with Modified Approach 
	Impacts 
	Questions?

